ORIGINAL LT

LAWRENCE V. ROBERTSON, JR. e
ATTORNEY AT LAW

P. O. Box 1448
TUBAC, ARIZONA 85646

(520) 398-0411 ADMITTED TO PRACTICE IN:
! " ARIZONA, COLORADO, MONTANA,

OF COUNSEL TO FAX: (520) 398-0412 NEVADA, TEXAS, WYOMING,
MUNGER CHADWICK, P.L.C. EMAIL: TUBACLAWYER@AOL.COM DISTRICT OF COLUMBIA

September 7, 2007
Docket Control = -
Arizona Corporation Commission 22 M
1200 West Washington z O
Phoenix, Arizona 85007 ) m .
< .
3 m:
Re:  Diablo Village Water Company o o
Application For A Rate Increase o
Docket No. W-02309A-07-0399
To Whom It May Concern:

Enclosed for filing in the above-referenced proceeding are fourteen (14) copies of a letter
from Lawrence V. Robertson, Jr. to Elijah Abinah, together with Revised Supporting Appendices
1 through 3, on behalf of Diablo Village Water Company. The letter and the referenced
enclosures are in response to the ACC Staff’s August 29, 2007 Second Letter of Deficiency.

Also enclosed are two (2) additional copies of the letter with attached documents. I
would appreciate it if you would “filed” stamp the same and return them to me in the enclosed
stamped and addressed envelope.

Thank you for your assistance.

gomﬁ(\ssm Sincerely, .
zona GOTpOr2 €D %ﬂ%
N\D('JGKEY Angely/R. Trujillo

Secretary
Lawrence V. Robertson, Jr.
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Elijah Abinah 22 m
Assistant Director/ Acting Chief Accountant : )
Financial & Regulatory Analysis Section = m
Utilities Division 2’
Arizona Corporation Commission . 0 m
1200 West Washington 20 Ny O
Phoenix, Arizona 8507 S -
prised wn

Re:  Diablo Village Water Company

Application For A Rate Increase

Docket No. W-02309A-07-0399
Dear Mr. Abinah:

This letter and the enclosed documents are submitted in response to your August 29,
2007 Second Letter of Deficiency in connection with the above-referenced docketed proceeding.

For your convenience, this letter and the enclosed documents are organized using the same
numerical sequencing set forth in your letter.

ITEM NO. 1

Enclosed as Appendix 1 are copies of Schedule H-5, pages 1 through 4. As you will

note, these are numbered pages 1 through 4, as opposed to pages (a) through (d), but I believe
that they contain the “cumulative gallons sold” information which you have requested. In that

regard, please accept my apology for my inadvertent failure to include these pages with my
August 10, 2007 letter to you.

ITEM NO. 2

Mr. Bourassa advises me that the gallonage information requested in connection with this
item appears on (i) Schedule H-1 under the 2-inch and 3-inch meter size line item categories, (ii)
Schedule H-4, pages 3 and 4 for the 2-inch and 3-inch meter sizes and (iii) Schedule H-5, pages

3 and 4 for the 2-inch and 3-inch meter sizes. As may be noted from those schedules, water sales
made through these meter sizes are in connection with construction.




Mr. Elijah Abinah
September 6, 2007
Page 2 of 3

ITEM NO. 3

Enclosed as Appendix 2 is a copy of Schedule C-2, page 1, as revised by Mr. Bourassa.

ITEMNO. 4

Enclosed as Appendix 3 is a copy of an Arizona Department of Environmental Quality
Drinking Water Source Approval Form for Diablo Village Water Company’s other well, as
prepared by Aerotech Environmental Laboratories. As you will note, the indicated arsenic level
is substantially below the allowed MCL level. In this regard, the company has only two (2)
operating wells at present; and, the measured arsenic content data showing the other well to be in
compliance was enclosed with my August 10, 2007 letter to you.

ITEM NO. 5

The following information is provided in response to the several subsections of
requests set forth under Item No. 5 of your August 29, 2007 Second Letter Of Deficiency:

(a) The size of the storage reservoir associated with Well #3, each of which are
yet to be constructed, is 300,000 gallons.

(b) The contemplated upgrades to Well #1 and Well #2, together with the
associated projected costs, are as follows:

Well #1 — The contemplated upgrade will be the installation of a 125 hp
submersible pump, together with associated pump control panel, electrical
cable and miscellaneous equipment. The estimated cost as of April 2007
was $60,000.

Well #2 — The contemplated upgrade will be the installation of a 125 hp
submersible pump, together with associated pump control panel, electrical
cable and miscellaneous equipment. The estimated cost as of April 2007
was $60,000.

(c¢) The contemplated upgrades to Well #1 and Well #2, in each instance, will
have the effect of increasing the pumping rate or capacity of the well in
question up to 800 gpm. As noted in the company’s August 10, 2007 response
to Item No. 9 of the July 27, 2007 Letter of Deficiency, the current pumping
rate or capacity of Well #1 and Well #2 are 426 gpm and 550 gpm,
respectively.

(d) The meters referred to on line 7 of Schedule H-3, page 5 are customer meters.



Mr. Elijah Abinah
September 6, 2007
Page 3 of 3

We hope that the foregoing and the enclosed information is fully responsive to your
August 29, 2007 Second Letter Of Deficiency. In that regard, some of the information which
has been requested appears to be in the nature of that which would typically be associated with a
data request, as contrasted with the satisfaction of filing requirements prescribed by the
Commission’s rules and regulations. Accordingly, in the event there are any further Letter(s) of
Deficiency in connection with the above-referenced docketed proceeding, I would appreciate it if
you would provide me with specific citations to the provisions of the Arizona Administrative
Code which you believe support your conclusion that the Application continues to be deficient.

Please let me know if you have any questions regarding the above or the enclosed
information.

Sincerely,

Lawrence V. Robertson, Jr.

cc: Docket Control
Lyn Farmer, Hearing Division
Christopher Kempley, Legal Division
Delbert Smith, Engineering
Crystal S. Brown
Consumer Services
Thomas Bourassa
Diablo Village Water Company

C:\Documents and Settings\Angela Trujillo\Larry\Diablo Village Water Company\Abinah ltr 9-6-07 cln 1 FNL.doc



APPENDIX 1
(Schedule H-5, pages 1-4)

Diablo Village Water Company
Docket No. W-02309A-07-0399
September 6, 2007
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APPENDIX 2
(Revised Schedule C-2, page 1)

Diablo Village Water Company
Docket No. W-02309A-07-0399
September 6, 2007




:5wwwmuuw~ul§§

NANNDNDMDN ~n -
SRNBORBRNNEZsIsanSR

SELBLLLBEAHSRBD2BBLLBERBRLEY

Diablo Village Water Company Exhibit

Test Year Ended December 31, 2006 Schedule C-2
Adjustments to Revenues and Expenses Page 1
Witness: Bourassa
REVISED
Docket No.
Adi o Revenues and ses
1 3 4 $ & Subtotal
Depreciation Property Rate Case Revenue Remove Remove
Expense Taxes Expense Annualization Ssles Tax Expense  Purchased Water
Revenues (4.297) (4.297)
Exp 50,781 20,907 20.000 - (167463) _ (75.775)
Operating
Income (50.781) (20.907) (20.000) (4,297) - 167,463 71,478
Interest
Expense -
Other
lacome / -
Exp
Net Income (50.781) {20.907) —$20.000) L4.290) - 167.463 71,478
R s and
z -3 2 10 u 2 Subtotal
Purchased Power Annualize
Purchased Power  Trico Rote Increase  Purchased Power
Revenues 4.297)
Exp 37.840 2,876 (838) _ (35.897)
Operating
income (37.840) (2,876) 838 . - - 31,600
interest
Expense .
Other
Income / -
B
Net income 37.840; (2.876) 838 - - - 31,600
Adjustments to Revepues and Expenses
hx} 4 15 16 17 18 Total
Revenues (4,297)
Exp . 35,89
Operating
Income - - - - - - 31,600
interest
Expense -
Other
income / -
Exp
Net income : - = ; : e 31500,




APPENDIX 3
(ADEQ Water Quality Source Approval F orm)

Diablo Village Water Company
Docket No. W-02309A-07-0399
September 6, 2007
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NORDIC CORP

division of Aerotsch Laboratories, Inc.

ARIZONA DEPARTMENT OF ENVIRONMENTAL QUALITY
DRINKING WATER SOURCE APPROVAL FORM
SAMPLES TO BE TAKEN AT SOURCEONLY

PAGE 82

DU PO XSS gl 11 U el d 7, ————s
LGN l.‘«?,u‘.:,ﬂ\'_\_ﬂ‘{a ] :jn 3

G o
inlrlaage L)
LB ta =N

Romm DNNRME - 1= - SL-ape , % 7 ; 52290.1255

A R PR T o P R L 4SS PR R SR Vet I & e L5 ) Asneackalibia o1 b -
e s SR ING R TEAR S 2 i AT ESRINCE R NSNEER -

This form is to be filled out completely, and a1l pages are to be submitted together. If more than one laboratory
participated in the analyses, plesse attach a copy of the original isboratory report, signed by the performing
lsboratory, to the back of this form. _

All Resuits Shall Be Reported In Milligrams Pex Liter (ng/L) Unless Otherwise Specified.

Please note:
The Arsenic MCL is currently .05 mg/L. However, on Jon. 23, 2006, the Arsenic MCL will be 01 mg/L.

ARIZONA DEPARTMENT OF ENVIRONMENTAL QUALITY

TECHNICAL REVIEW UNIT
DRINKING WATER SECTION (5415b-2)
g 1110 W. Washipgton St.
OWAR &: Revised 2003 Page 1018

tmee e Aetinn ;aame Bavisvant, Buiding 3, Sulte 189 Phoanii, AZ 85040 Phone: €02.437.3840 TOR Frap: 888.772.8227 Fax. 823.445.5102 www.aeroswholsbs.corr
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NORDIC CORP

s PAGE B3
'Aerotech Environmental Laboratories
#+*INORGANIC CHEMICAL ANALYSIS***
38 REPORTING | CONTAMINANT - [GONT' ANALYSIS T EXCEEDS REPORTING
HOD woL | umT  NAME _ |CODE RUN DATE RESULY _wmeL C UM
0.8 0.08 005 |Arsenic 1005]  10/1/08 0.0013
0.8 2 2 iBedum 1010{ _ 10/1/05 021
%8 | 0008 0.006 _|Cadmium 1015| _ 1011005 <0.0010
208 0.1 0.4 Jchromium 1020}  101/05 <0.0010
00.8 13° 0.050 1022]  1011K05 0.0009
00.0 4.0 2.0 1025|  0/28005 0.58
00.8 0.018° 00025 |Lead 1030] _ 10/1/08 <0.0010
48.1 0.002 0,002 |Mereury 1025} _ 9/30/05 <0.00020
100.0 10 s INitraie (a3 N) 1040 9/28/05 1.8
100.0 1 05 INwite 1041| @/2805 <0.20
100.8 0.05 1065]  10/1/05 <0.0020
008 . | 0006 1074 10105 <0.0030
2008 0.004 1075| 929005 <0.0010
BONE| 02 1024} 108008 <0.020
208 0.1 , 10381 1041005 <0.0010 -
200.8 0.002 0.002 1085] 1011105 <0.0010
ction Level
LABORATORY INFORMATION
. SPECIMEN NUMBER
05-09-1472-01 |
1D NUMBER NAME , -
Aecotech Enviroameatal L8
##*PHYSICAL ANALYSIS***
ANALYSS CONTAMINANT .|conT. ANALYSIS o
METHOD NAME CODE RUN DATE ‘RESULY
$00.0 Sulfale 1065 9126108 13
200.7 Scdium 1082 8/20/05 81 -
JoH_ 1928 _orTios 1.77
23208 1927 929008 160
200.7 Mardnass/Caicium 1918 /20106 58
r Index 1997 10/8/05 0.07
Temperaturs (°C) 1008 227105 311
2540C otal Dinsoived Solide-TDS 1980 30006 — 210
LABORATORY INFORMATION
8| NUMBER
05~00-1472-01 |
Aerotech Enviconmentai Laboratories
) ) N Eﬂﬂ! ! ! N ’ . u 2 >
p&landTbnunuauwevuun|ununnnuln1hoﬂbnh
Poge 20l 6




